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In Tennessee –  Aviation Touches Al l  Corners
Tennessee has 78 public-use commercial service and general aviation airports which contribute significantly 
to the state’s economy and enhance the livelihoods of all Tennesseans. Whether learning to fly, catching a 
flight, purchasing products shipped via air cargo, or benefiting from emergency response efforts launched 
from an airport, aviation impacts almost every aspect of life in Tennessee.

Recognizing the vital role that aviation plays in supporting the state, the Tennessee Department of 
Transportation (TDOT) Aeronautics Division initiated the development of the Tennessee Aviation System 
Plan (TASP) and Aviation Economic Impact Study. The TASP establishes a systemwide inventory of 
needs and provides context for the continued development of the state’s aviation system. The TASP 
is used by the TDOT Aeronautics Division to maintain a safe, efficient, and reliable aviation system 
as well as determine key investments that are needed to continue improving the system. 

This primer provides an overview of the TASP and companion Aviation Economic Impact 
Study by providing select findings of these two studies that are of most interest to 
airports, including an overview of the aviation system, the economic impact of the 
system, user accessibility, and case studies that illustrate how aviation touches the 
everyday life of Tennesseans.



Aviation is  a Smart Investment
To understand how Tennessee’s 78 system airports support the economy, the Tennessee Department 
of Transportation (TDOT) Aeronautics Division undertook the Aviation Economic Impact Study. Data for 
this study were collected for calendar year 2019 and represent a snapshot in time for that year. The total 
economic impact of $40 billion is how much airports contributed to the state’s economy in 2019 alone.

AVIATION CONTRIBUTES

11% OF TENNESSEE’S 
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PRODUCT (GDP)

TOTAL ECONOMIC  
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Tennessee’s Statewide Aviation Benefits
The statewide economic impact of Tennessee’s airports consists of three 
major categories: On-Airport Impacts, Visitor Spending Impacts, and Freight/Cargo 
Impacts. Together, they account for $40 billion in economic impact for Tennessee.

ON-AIRPORT VISITOR SPENDING FREIGHT/CARGO
$11,957,000,000 $8,632,000,000 $19,292,000,000

Tennessee’s airports support local, state, national, and international economies through aviation 
services and activity. Airports serve as a catalyst for people to conduct business, serve clients 
and communities, and ship cargo. Airports are often the first impression a visitor has to a state 
and also serve as a deciding factor in business location. Having an efficient and diverse system of 
airports helps support a robust economy. The economic impacts of each airport, TDOT Region, 
and the state are defined using jobs, payroll, value added, and business revenue.
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 GOAL #1  Preserve Airport Infrastructure: Protect and preserve existing airport  
infrastructure by prioritizing airport system needs. 

Existing and Future System Performance
TASP Goals were developed to shape the future of Tennessee’s aviation system and assess performance 
in achieving that vision. To identify future needs, the TASP also established future performance targets for 
seven Performance Measures (PMs). Future performance targets are defined as the total and percent of 
airports by classification that need to meet each PM in order to accomplish the overarching Goals of the 
TASP. The difference between existing system performance and future system performance is important 
for defining system investment needs and recommendations to ensure that the system continues to 
meet current demands and is poised to meet future demands. Examples of existing and future system 
performance are provided below.

 GOAL #4  Funding and Environment: Maximize federal, state, and local resources to  
meet airport system needs and minimize environmental impacts.
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Number of employed people, including full-time and part-time

Total dollars in salaries, wages, and benefits paid to all employees

The economic productivity of each aviation-related business 
establishment, calculated as business revenue earned minus the cost 
of purchasing goods and services from other businesses

The incorporation of expenditures needed to administer airports, 
sales of goods and services by airport tenants, budget expenditures 
to public sector agencies located on airports, the cost of capital 
expenditures, and visitor spending in Tennessee’s hospitality-related 
sectors; the term “economic impact” is also used to describe  
business revenues
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Project Cost Estimates –  Investment for a Big Impact
Systemwide, the cost of the projects necessary to maintain the current system and expand to meet 
projected needs is $1.5 billion. This includes $1.1 billion (76 percent of total costs) in maintenance projects 
and $347 million (24 percent of total costs) in expansion projects. Maintenance cost estimates are 
generally categorized as projects needed to maintain the existing system, while expansion projects are 
defined as new infrastructure or new programs. Total cost estimates shown are for projects resulting from 
TASP Goals and facility and service objectives only. Individual airport CIPs and commercial service CIPs 
were not included. Commercial service CIPs alone total over $2.5 billion.*

*Excludes McGhee Tyson Airport (TYS)



For more information about the TASP and Aviation 
Economic Impact Study, visit our website at 

www.tasp2040.com

To allow for the implementation of the TASP, policies and recommendations were developed to provide 
direction to TDOT Aeronautics Division for preserving and enhancing Tennessee’s aviation system. Sample 
recommendations include...

FUNDING PROGRAMS
Implement an interest-

bearing loan program for 
airport-related construction 
projects at publicly-owned 

airports

PROJECT PRIORITY PROCESS
Evaluate the feasibility of implementing 

a point ranking system for project 
prioritization based on existing state 

priorities or a reevaluation of priorities 
based on system needs

STATE AVIATION 
PROGRAMS

Implement an aircraft 
counting program to 

forecast and support future 
TASP facilities and projects
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Rates and Charges
As part of the TASP, the TDOT Aeronautics 
Division deployed a survey to determine 
each airport’s rates, charges, and other 
related facilities. It is essential for airports 
to charge fees that are not only fair to users 
and tenants, but also are sufficient to cover 
the costs of operating the airport. However, 
it can be difficult for airport operators to 
establish a balance of rates and user fees 
that align with the combined goal of airport 
self-sufficiency and fairness to users, while 
continuing to be competitive with market 
prices. 

The TASP explored airport rates and charges 
under several categories, including:
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